OCBC TREASURY RESEARCH
Daily Treasury Outlook

&) 0CBC Bank

26 September 2022
Highlights Key Market Movements
Global: Market uncertainties mount - UK Chancellor Kwarteng scrapped -
) . Equity Value % chg
the top 45% income tax bracket and cut the basic rate by 1ppt to 19% and
. S&P 500 3693.2 -1.7%
pledged more to come, spooking markets about how they would pay for
the largest tax cuts since 1972 which would cost GBP161bn over the next DAL et L
five years. Meanwhile, Italy may see its first female and far-right PM Nikkei 225 27154 0.0%
Giorgia Meloni, whilst Russian president may close borders to prevent SHComp 3088.4  -0.7%
draft-age men from leaving, and North Korea also fired its first ballistic ST 32271 -1.1%
missile since June. The S&P 500 slumped 1.72% while VIX rose briefly totop  Hang Seng 17933 -1.2%
the 30 handle before settling at 29.92 on Friday. The UST bond market was  KLCI 1425.0 -1.0%
also in turmoil with the 2-year yield up to 4.25% (highest since 2007) while
the 10- and 30-year vyields fell 3bps to 3.68% and 3.60% respectively. This Value % chg
sell-off also paled in comparison with the 2-year gilt which jumped as much  pxy 113.192 1.7%
as 57bps. The USD surged with the Euro back to 2002 lows while the GBP  ;5p)py 143.31 0.6%
hit a .37-year low as mérket players priceq ina fu!l 109bps rate hikg by'the EURUSD 0.9687 1.5%
BOE in November (YVhICh would be the biggest hike since 1989). QI| pr!ces GBPUSD 1.0859 3.6%
a.Iso pulled back with WTI beIo_w the USS79 per barrel for the first time USDIDR 15038 0.1%
since January as recession fears increased.
USDSGD 1.4309 0.9%
Market watch: With the risk-off tilt, Asian markets may trade on SGDMYR 3.2138 -0.2%
tenterhooks today. Today's economic data calendar comprises of Thailand
and Hong Kong's August trade, Singapore's industrial production, Value chg (bp)
Germany's IFO business climate, and US' Chicago and Dallas activity indices, 7y ysT 4.20 7.89
as well as the OECD's Interim Economic Outlook forecasts. There is also a 10Y UST 3.68 2.9
full slate of speakers including EFB's L.agarde, .Guindos, Nagel, Simkuls, 2V SGS 332 5 40
Panetta, Centeno and de Cos, Fed's Collins, Bost|.c, and .Lc.)gan,.and BOE's 10Y SGS 3.97 8.00
Tenreyro. For the week ahead, watch for BOT policy decision (likely 25bps o LIEGH - o
rate hike to 1%) on Wednesday and RBI cash reserve ratio (likely ' ’
unchanged at 4.5%) on Friday. shilSlleiel: S Ut
3M SOR 3.04 5.71
SG: August industrial production likely contracted 1.9% YoY (-0.9% MoM), 3M SORA 1.90 0.41
compared to the July print of 0.6% YoY (-2.3% MoM sa) as global demand 3\ sOFR 2.02 1.71
eases, especially for electronics and pharmaceuticals, amid aggressive
frontloading of global monetary policy settings. Value % chg
HK: Hong Kong scrapped the mandatory hotel quarantine requirement for ~ Brent 86.15 -4.8%
overseas arrival starting from 26 September, a long-awaited move  WTI 78.74 -5.7%
attempting to boost inbound tourism and revive the local economy. Gold 1644 -1.6%
Despite the eased border measures, Hong Kong still imposed movement  Silver 18.87 -3.9%
restrictions for arriving visitors during the three-day health surveillance Palladium 2073 -4.6%
period. Many suspect that the new arrangement would only help outbound  copper 7433 -3.2%
tourism and do little to help inbound tourism. BCOM 112.40 3.1%
CN: The USDCNY’s fall closer to the 2% daily trading limit last Friday will ~Source: Bloomberg
inject fresh enthusiasm for market to watch out for the daily fixing this
week. It is unlikely to be any surprise for the USDCNY to be fixed above 7
this week, which will allow the USDCNY to track the weakness of global
major currencies.
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Major Markets

SG: The STI gained 0.04% to close at 3,263.07 on Friday but may consolidate
again today amid weak market sentiments. SGS bonds may also see choppy
trading conditions today. There is a $1.9bn 30-year SGS (Infra) bond re-
opening on 28 September (which is the last SGS bond supply for this year),
followed by $4bn of 6-month T-bill auction on Thursday.

MY: Bank Negara Malaysia's Governor Nor Shamsiah Mohd Yunus said that
the movements in the ringgit would continue to be market determined and
that it will ensure orderly financial conditions amid global market turbulence.
Meanwhile, the country reported headline inflation of 4.7% YoY for August,
in line with market expectations, and the core inflation was at 3.8%,
compared to 3.4% before.

ID: Bank Indonesia predicts that inflation for September will reach 1.1% on a
month-on-month basis due to the uptick in fuel prices after the subsidy cut.
As much as 0.91ppt MoM of inflation is seen coming from gasoline price
increase and 0.05ppt from the increase in inner city transport costs.

ESG Updates

CN: Chinese electric car start-up Nio intends to roll out a battery leasing and
swapping network outside China by 2025 (mostly in Europe), to reduce
costs for consumers.

Rest of the world: California regulator views 2035 to end gasoline-only new
car sales as a deadline that is both realistic for the industry and effective for
emissions reduction.
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Bond Market Updates

Market Commentary: The SGD SORA curve traded mostly higher last Friday
with shorter tenors trading 5-10bps higher, belly tenors trading 12-16bps
higher and longer tenors traded 13-17bps higher. UST 10Y yields traded
3bps down last Friday as risk off sentiments continued to escalate with
major global central banks hiking interest rates last week alongside the
Federal Reserve’s (“Feds”) aggressive monetary policy as they attempt to
curb high inflation. Other global headwinds include UK government’s
announcement of a growth plan through tax cuts and investments funded
by government debt which sparked off concerns on the sustainability of the
country’s increasing public debt levels. Separately, the S&P Global US
Composite Purchasing Managers’ Index came in at 49.3, below Bloomberg
median estimates of 46.1.

New Issues: Oriental Capital Co Ltd (Guarantor: Yancheng Oriental
Investment & Development Group Co Ltd) priced a USD230mn 3-year
senior unsecured bond at 7%, in line with its final guidance.
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Foreign Exchange Equity and Commodity
Day Close % Change Day Close % Change Index Value Net change
DXY 113.192 1.65% USD-SGD 1.4309 0.87% DIJIA 29,590.41 -486.27
USD-JPY 143.310 0.65% EUR-SGD 1.3855 -0.71% S&P 3,693.23 -64.76
EUR-USD 0.969 -1.51% JPY-SGD 0.9977 0.13% Nasdaq 10,867.93 -198.87
AUD-USD 0.653 -1.76% GBP-SGD 1.5528 -2.80% Nikkei 225 27,153.83 -159.30
GBP-USD 1.086 -3.57% AUD-SGD 0.9337 -0.94% STI 3,227.10 -35.97
USD-MYR 4.578 0.23% NZD-SGD 0.8219 -0.94% KLCI 1,424.98 -14.18
USD-CNY 7.128 0.71% CHF-SGD 1.4576 0.38% Jcl 7,178.58 -40.32
USD-IDR 15038 0.13% SGD-MYR 3.2138 -0.23% Baltic Dry 1,816.00 96.00
USD-VND 23702 0.03% SGD-CNY 4.9928 0.14% VIX 29.92 2.57
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
im 0.6980 0.68% O/N 3.0694 3.07% 2y 3.32 (+0.05) 4.25(--)
M -0.3360 -0.34% iM 3.0803 3.08% 5Y 3.28 (+0.06) 3.98 (+0.04)
3mM 1.1530 1.12% 2mM 0.1525 0.15% 10Y 3.27 (+0.08) 3.73 (-0.03)
6M 1.8030 1.76% 3m 3.6284 3.64% 15Y 3.26 (+0.06) -
9m -0.1940 -0.20% 6M 4.2013 4.18% 20Y 3.26 (+0.05) -
12m 2.5000 2.44% 12mM 4.8349 4.80% 30Y 3.29 (+0.05) 3.64 (-0.03)
Fed Rate Hike Probability Financial Spread (bps)
Meeting # of Hikes/Cuts Implied Rate Change Implied Rate Value Change
11/02/2022 2.836 0.709 3.802 EURIBOR-OIS 164.10 (--)
12/14/2022 4.770 1.193 4.285 TED 35.36 --
02/01/2023 5.955 1.489 4.581
03/22/2023 6.480 1.620 4.713 Secured Overnight Fin. Rate
05/03/2023 6.624 1.656 4.748 SOFR 2.99
06/14/2023 6.542 1.635 4.728
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 78.74 -5.69% Corn (per bushel) 6.768 -1.7%
Brent (per barrel) 86.15 -4.76% Soybean (per bushel) 14.258 -2.1%
Heating Oil (per gallon) 323.71 -5.11% Wheat (per bushel) 8.805 -3.3%
Gasoline (per gallon) 238.30 -5.27% Crude Palm Oil (MYR/MT) 36.730 -2.3%
Natural Gas (per MMBtu) 6.83 -3.68% Rubber (JPY/KG) 2.205 1.1%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 7433.00 -3.22% Gold (per oz) 1643.9 -1.6%
Nickel (per mt) 23411.00 -4.69% Silver (per oz) 18.9 -3.9%
Economic Calendar
Date Time Event Survey Actual Prior Revised
09/26/2022 07:01 UK  Rightmove House Prices YoY Sep -- 8.70% 8.20% -
09/26/2022 07:01 UK Rightmove House Prices MoM Sep - 0.70% -1.30% --
09/26/2022 08:30 IJN  Jibun Bank Japan PMI Mfg Sep P - - 51.50 -
09/26/2022 08:30 JN  Jibun Bank Japan PMI Composite Sep P - -- 49.40 --
09/26/2022 08:30 JN  Jibun Bank Japan PMI Services Sep P - - 49.50 --
09/26/2022 10:00 VN CPIYoY Sep 3.50% - 2.89% -
09/26/2022 10:00 VN Retail Sales YTD YoY Sep - - - -
09/26/2022 12:00 TH Customs Exports YoY Aug 7.70% - 4.30% -
09/26/2022 12:00 TH  Customs Imports YoY Aug 18.00% - 23.90% -
09/26/2022 13:00 Sl Industrial Production YoY Aug -0.70% -- 0.60% -
09/26/2022 13:00 Sl Industrial Production SA MoM Aug 1.50% - -2.30% -
09/26/2022 16:00 GE  IFO Expectations Sep 79.00 - 80.30 -
09/26/2022 16:00 GE IFO Business Climate Sep 87.00 - 88.50 -
09/26/2022 16:00 GE IFO Current Assessment Sep 96.00 - 97.50 -
09/26/2022 20:30 US Chicago Fed Nat Activity Index Aug 0.23 - 0.27 -
09/26/2022 22:30 US Dallas Fed Manf. Activity Sep -10.00 - -12.90 -
Source:Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be
reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation
or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This publication may
cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial
planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs
before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting
transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, Bank of
Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons
or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to
any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise
disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s
Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No
member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MIiFID Il, as implemented in any jurisdiction).
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